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SUBJECT: PRESS RELEASE ON EXIMBANK CREDIT TO POLAND 

FOR YOUR INFORMATION ONLY, FOLLOWING IS FINAL TEXT OF EXPORT- 
IMPORT BANK RELEASE ON THE DIRECT CREDIT OF DOLS 1,912,500 
TO BANK HANDLOWY W WARSZAWIE, S.A. (HANDLOBANK), OF POLAND. 
RELEASE IS SCHEDULED FOR ANNOUNCEMENT HERE IN WASHINGTON, 
D.C. FOR A.M. PAPERS, WEDNESDAY, JULY 16, 1975. 

QUOTE: EXIMBANK CREDIT OF DOLS 1,912,500 SUPPORTS DOLS 
4,250,000 SALE OF U.S. EQUIPMENT FOR COPPER MILL IN POLAND 

THE BOARD OF DIRECTORS OF THE EXPORT IMPORT BANK OF THE 
UNITED STATES HAS AUTHORIZED A DIRECT CREDIT OF DOLS 1,912,500 
TO BANK HANDLOWY W WARSZAWIE, S.A. (HANDLOBANK), OF POLAND, 
TO HELP FINANCE THE SALE OF U.S. EQUIPMENT FOR A COPPER ROD 
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THE PROJECT CONSISTS OF THE DESIGN, CONSTRUCTION AND 
EQUIPPING OF A 100,000 METRIC TON PER YEAR MILL FOR WHICH 
MELTING FURNACE AND CHARGING EQUIPMENT, HOLDING FURNACE, 

TURN BELT COPPER CASTER, AND FAST- WEARING PARTS AND OTHER 
SUPPLIES WILL BE PURCHASED FROM THE UNITED STATES. 

EXIMBANK'S CHAIRMAN WILLIAM J. CASEY POINTED OUT THAT 
APPROXIMATELY ONE-THIRD OF THE U.S. PROCUREMENT WILL BE MANU- 
FACTURED BY HAZLETT CORPORATION OF WINOOSKI, VERMONT, A FIRM 
EMPLOYING SOME FIFTY PEOPLE. "THIS IS NOT UNUSUAL” MR. CASEY 
SAID, "WE ESTIMATE THAT THOUSANDS OF SMALL BUSINESSES BENEFIT 
DIRECTLY OR INDIRECTLY FROM EXIMBANK FINANCING." 

KRUPP INTERNATIONAL OF ELMSFORD. NEW YORK, WILL ACT AS 
EXPORTER IN THIS TRANSACTION. 

THE EXIMBANK CREDIT REPRESENTS 45 PERCENT OF THE TOTAL 
U.S. SALE. A LOAN OF DOLS 1,912,500 FROM PRIVATE SOURCES NOT 
YET DESIGNATED WILL FINANCE ANOTHER 45 PERCENT AND HANDLOBANK 
WILL MAKE A CASH PAYMENT OF 10 PERCENT REPRESENTING THE BAL- 
ANCE OF THE U.S. COSTS. EXIMBANK'S INTEREST RATE OF 8 
PERCENT PER ANNUM. COMBINED WITH THE INTEREST RATE FROM PRIVATE 
SOURCES AT CURRENT RATES, WILL RESULT IN A BLENDED ANNUAL 
INTEREST COST TO THE BORROWER OF BETWEEN 8.17 PERCENT TO 8.42 
PERCENT. 

THE LOANS ARE TO BE REPAID IN 14 SEMIANNULA INSTALLMENTS 
BEGINNING JULY 1, 1978, WITH EXIMBANK’S CREDIT TO BE REPAID 
OUT OF THE LAST 7 INSTALLMENTS. REPAYMENT OF EXIMBANK'S LOAN 
IS TO BE GUARANTEED BY THE POLISH PEOPLE'S REPUBLIC. 
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